WHY WOULD I WANT
A REVOCABLE LIVING
TRUST
IN CONNECTICUT?
“You don't lose control of the assets in the trust while you are
living, but after you die, the resources are distributed among
the beneficiaries outside of the probate process.”
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People sometimes harbor
misconceptions about
trusts. The idea is that all
trusts are only useful for
wealthy individuals.
In reality, this is not the
case. It is true that there
are some types of trusts
that are used by high net
worth families. This is
largely due to the
existence of death taxes.
There is an estate tax on
the federal level. It carries
a $5.34 million exclusion in 2014. This is the amount that can be
transferred free of taxation to people other than your spouse.
You can transfer unlimited assets to your spouse tax-free, because there is
an unlimited marital transfer tax deduction.
We practice law in the state of Connecticut, and there is also a state-level
estate tax to contend with in our state. The state-level exclusion is just $2
million.
People who are exposed to estate taxes often use irrevocable trusts to gain
estate tax efficiency.
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REVOCABLE LIVING TRUSTS

In addition to irrevocable trusts, there are also revocable trusts. Revocable
living trusts are very useful for people who are not wealthy.

This type of trust would not be good for someone who is seeking tax
efficiency, because assets that are held in a revocable living trust are part of
your taxable estate. If you are not exposed to estate taxes, you would want
to consider the creation of a revocable living trust.

There are a number of benefits that you gain when you use this type of
trust. For one, you do not surrender control of assets that you convey into a
revocable living trust.

Why Would I Want a Revocable Living Trust in Connecticut?

www.preserveyourestate.net

3

While you are living, you can act as the trustee and the beneficiary. You can
take monetary distributions, and you control the actions of the trust.

When you establish a revocable living trust, you create a trust agreement.
In this agreement you name a successor trustee to assume the role after you
pass away, and you name successor beneficiaries.

If you want to, you can empower the successor trustee to administer the
trust in the event of your incapacitation. The ability to account for possible
incapacitation is another advantage that you gain when you use a revocable
living trust as a vehicle of asset transfer.
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After you die, the trustee will follow the instructions that you leave behind
in the trust agreement. Assets will be distributed to the beneficiaries in
accordance with your wishes.

These distributions would take place in a timely manner, because the
probate court
would not be
involved.

When a will is used
to transfer
personally held
property, the will
must be admitted
to probate. This is
the legal process of
estate
administration. The executor or personal representative handles the
business of the estate, but the overall administration is supervised by the
probate court.

People who understand the facts often take steps to avoid probate, because
it comes with certain pitfalls. For one, it opens the door for people who may
want to challenge the validity of the will.
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Secondly, it is a public proceeding. Anyone can access probate records to
find out how your assets were distributed.

Thirdly, there are considerable expenses that can accumulate during
probate. These probate costs would reduce the inheritances that would be
received by the heirs to the estate.

Lastly, probate is time-consuming. It will take close to a year in simple
cases, and the heirs do not receive their inheritances until the estate has
been probated and closed by the court.
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SUMMARY
Revocable living trusts are very useful for people who want to facilitate fast
and efficient postmortem asset transfers. You don't lose control of the
assets in the trust while you are living, but after you die, the resources are
distributed among the beneficiaries outside of the probate process.

Probate is time-consuming and expensive, so the heirs to the estate would
receive their inheritances in a much more timely and cost efficient manner
if the transfers take place outside of probate.

You can also account for the possibility of latter life incapacity if you use a
revocable living trust as a vehicle of asset transfer.

If you would like to learn more about revocable living trusts, schedule a
consultation with a licensed estate planning attorney.
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