BUSINESS PURCHASE AGREEMENT

I. [bookmark: Text1]THE PARTIES. This Business Purchase Agreement (“Agreement”) dated on [DATE] (“Effective Date”) is by and between:

[bookmark: Text2]Buyer: [BUYER'S NAME] with a mailing address of [BUYER'S MAILING ADDRESS] (“Buyer”), and

Seller: [SELLER'S NAME] with a mailing address of [SELLER'S MAILING ADDRESS] (“Seller”).

Buyer and Seller are each referred to herein as a “Party” and, collectively, as the "Parties."

II. THE BUSINESS. The Business being purchased by the Buyer and sold by the Seller is as follows:

Entity Name: [ENTITY NAME]
Entity Mailing Address: [ENTITY MAILING ADDRESS]
State of Incorporation / Organization: [STATE]
Entity Type: (check one) 
☐ - Corporation 
☐ - Limited Liability Company (LLC)
☐ - Partnership
☐ Other: [OTHER]

Hereinafter known as the “Business.”

III. ACQUIREMENT. The Buyer agrees to purchase the: (check one) 

☐ - Assets of the Business. The assets shall include: (check one)
☐ - ALL tangible and intangible assets of the Business. Such assets shall include, but not be limited to, all inventory, receivables, trademarks, copyrights, leasehold interests, rights to purchase, business records, and the goodwill of the Business.
☐ - SPECIFIC tangible and intangible assets of the Business described as: 
Included Assets: [INCLUDED ASSETS]
Excluded Assets: [EXCLUDED ASSETS]

☐ - Shares / Stock of the Business.
Number (#) or Percent (%) o Shares: [# OR %]
Class / Series: [CLASS OR SERIES]

IV. LIABILITIES. The Buyer agrees to assume: (check one)

☐ - No Liability(ies). The Buyer agrees to assume no more liability than is obligated and specifically mentioned under the terms of this Agreement.

☐ - Some Liability(ies). The Buyer agrees to assume the following liability(ies) in accordance with the terms of this agreement: (check all that apply)
☐ - Accounts payable.
☐ - Past and current business expenses.
☐ - Contractual obligations.
☐ - Leasehold interests.
☐ - Legal liabilities.
☐ - Past and current taxes owed by the Business.
☐ - Payroll related to past and current employees, independent contractors, agents, and any other owed individuals.
☐ - Other. [OTHER]
☐ - Other. [OTHER]
☐ - Other. [OTHER]

V. PURCHASE PRICE. The Buyer agrees to purchase the Business under the type of acquirement mentioned in Section III for $[AMOUNT] (“Purchase Price”). 

The Purchase Price represents the total sum of money that is agreed to by the Parties for the transaction mentioned in this Agreement.

VI. PAYMENT. Payment of the Purchase Price shall be made: (check one)

☐ - In a Lump Sum. The Purchase Price shall be made on the Closing Date.

☐ - With Multiple Payments. The 1st payment is due on [DATE], and shall continue on the [DAY] of each ☐ week ☐ month ☐ quarter with the last payment made on [DATE].

☐ - Other. [OTHER].

VII. PAYMENT METHODS. The Buyer may deliver the full amount of the Purchase Price in any of the following methods: (check all that apply)
☐ - Bank Wire
☐ - Cash
☐ - Cashier’s Check
☐ - Other: [OTHER].

VIII. DEPOSIT. As part of this Agreement, the Seller: (check one)

☐ - Requires a Deposit. The Seller requires an initial payment in the amount of $[AMOUNT] (“Deposit”). The Deposit must be paid within [#] Calendar Days from the Effective Date of this Agreement.

☐ - Does not require a Deposit. The Buyer's consideration shall be their full-faith commitment to purchase the Business under the terms of this Agreement.

IX. CLOSING DATE. The closing shall occur on or before [DATE], (“Closing Date”) at a time and location agreeable by the Parties. 

X. DUE DILIGENCE PERIOD. The Buyer: (check one)

☐ - Requires a Due Diligence Period. The Buyer requires a due diligence period to inspect the finances and agreements of the Business. The decision as to whether the Business is suitable for its intended purpose shall be the sole decision of Buyer, determined in the absolute discretion of Buyer, with Buyer’s decision being final and binding upon the Parties. Buyer shall have until [DATE], at [TIME] ☐ AM ☐ PM to notify Seller of its termination of this Agreement ("Due Diligence Period"). If the Buyer decides to terminate this Agreement during the Due Diligence Period, any Deposit made shall be returned to the Buyer.

☐ - Does NOT Require a Due Diligence Period. The Buyer does not require a Due Diligence Period to review the finances, agreements, or any other information of the Business.

XI. NON-COMPETE. As part of this Agreement, there shall be: (check)

☐ - Non-Compete Restrictions. The Purchase Price, for the Business mentioned in this Agreement, shall act as consideration towards a non-compete covenant that the Seller shall be legally bound. It is understood by all parties that the Seller is knowledgeable of proprietary information, including trade secrets, which could be harmful to the success and continuation of the business after the sale. Therefore, in order to protect the fiduciary interests of the Buyer, the Seller agrees not to compete under the following terms:

a.) Scope of work. For the specific business or practice of: [SCOPE OF WORK].

b.) Term. For a period of [TERM] after the sale of the Business.

c.) Geographical areas. Strictly for the areas of: [GEOGRAPHICAL AREAS].

☐ - No Non-Compete Restrictions. The Seller shall not be restricted, in any manner, from engaging in the same or similar business purpose as the Business in this Agreement.

XII. DELIVERY. The delivery of the Business, along with any stock certificates, shall be transferred to the Buyer at the Closing Date upon the funds being received by the Seller.

XIII. AUTHORITY OF SELLER. The Seller hereby represents and warrants to Buyer, and covenants with Buyer, as follows:
a.) Capacity. The Seller has all requisite power, authority, and capacity to enter into this Agreement. The execution, delivery, and performance of this Agreement by the Seller does not, and the consummation of the transaction contemplated hereby will not result in a breach of or default under any agreement to which the Seller is a party by which the Seller is bound.
b.) Binding Agreement. This Agreement has been duly and validly executed and delivered by the Seller and constitutes the Seller’s valid and binding agreement, enforceable against the Seller in accordance with and subject to its terms.
c.) Title (Ownership) to Business. The Seller is the lawful record and beneficial owner of the Business, free and clear of any liens, claims, agreements, charges, security interests, and encumbrances unless otherwise mentioned in this Agreement. The sale, conveyance, assignment, and transfer of the Business in accordance with the terms of this Agreement transfers to the Buyer legal and valid title to the Business, free and clear of all liens, security interests, or pledges.

XIV. AUTHORITY OF BUYER. The Buyer represents and warrants to the Seller as follows:
a.) Capacity. The Buyer has all requisite power, authority, and capacity to enter into this Agreement. The execution, delivery, and performance of this Agreement by the Buyer does not, and the consummation of the transaction contemplated hereby will not result in a breach of or a default under any agreement to which the Buyer is a party or by which Buyer is bound.
b.) Disclosure. The Buyer is aware of the risks involved in purchasing the Business and accepts that its value can change rapidly and unpredictably.

XV. DATE AND TIME. Time is of the essence.
a.) Calendar Days. Calendar days shall represent all days of the year except Saturdays, Sundays, and Federal Holidays (“Calendar Days”).
b.) Effective Date. The effective date of this Agreement shall be the day the Parties authorize this Agreement and acceptance has been given.

XVI. GOVERNING LAW. This Agreement shall be construed, interpreted, and enforced in accordance with, and shall be governed by, the laws in the State of [GOVERNING LAW] without reference to, and regardless of, any applicable choice or conflicts of laws principals.

XVII. SEVERABILITY. In the event any provision or part of this Agreement is found to be invalid or unenforceable, only that particular provision or part so found, and not the entire Agreement, will be inoperative.

XVIII. COUNTERPARTS. This Agreement may be executed in any number of counterparts and by the several parties hereto in separate counterparts, each of which shall be deemed to be an original, and all of which together shall constitute one and the same Agreement.

XIX. ADDITIONAL TERMS & CONDITIONS. [ADDITIONAL TERMS & CONDITIONS]

XX. ENTIRE AGREEMENT. This Agreement constitutes the entire understanding and agreement of the Parties relating to the subject matter hereof and supersedes any and all prior understandings, agreements, negotiations, and discussions, both written and oral, between the Parties hereto with respect to the subject matter hereof.


Buyer Signature: _____________________________ Date: ______________
Print Name: _____________________________


Seller Signature: _____________________________ Date: ______________
Print Name: _____________________________
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